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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Mat te r  of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT F I L I N G  OF WESTERN ) CASE NO. 8839-CC 
KENTUCKY GAS COMPANY 1 

O R D E R  

On December 1, 1983, t h e  C o m m i s s i o n  i s sued  its Order i n  Case 

No. 8839 approving ce r t a in  a d j u s t m e n t s  i n  rates and  p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  f o r  t h e  t u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or decreased or a 

r e f u n d  is r e c e i v e d .  

On A u g u s t  6 ,  1986,  W e s t e r n  K e n t u c k y  Gas Company ( " W e s t e r n " )  

n o t i f i e d  the Commission t h a t  its w h o l e s a l e  cost  of gas had been 

decreased by i ts  s u p p l i e r ,  T e n n e s s e e  Gas P i p e l i n e  Company 

( " T e n n e s s e e ' )  , e f f e c t i v e  July 1, 1986,  d u e  to  errors i n  

T e n n e s s e e ' s  o r i g i n a l  July 1, 1 9 8 6 ,  decrease f i l e d  w i t h  t h e  F e d e r a l  

Ene rgy  Reglllatory Commission ( 'FERC")  a n d  s u b m i t t e d  w i t h  i ts  

n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i ts  p u r c h a e e d  g a s  

a d j u s t m e n t  c l a u s e  o n  tile w i t h  t h i s  Commission.  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and being a d v i s e d ,  

t h e  C o m m i s s i o n  is of the o p i n i o n  and  f l n d s  t h a t :  

(1) W e s t e r n ' s  n o t i c e  of A u g u s t  6 ,  1 9 8 6 ,  set  o u t  c e r t a i n  

r e v i s i o n s  i n  r a t e s  w h i c h  W e s t e r n  p r o p o s e d  t o  place i n t o  e f f e c t ,  

s a i d  rates b e i n g  d e s i g n e d  to  pas8 o n  t h e  w h o l e s a l e  decrease i n  

p r i c e  from Its s u p p l i e r  i n  t h e  amount  of $67 ,614  or . 2 2  c e n t s  per 

Mcf . 



( 2 )  T e n n e s s e e  f i l e d  decreased rates w i t h  t h e  FERC to be 

e f f e c t i v e  J u l y  I, 1986.  

( 3 )  W e s t e r n  r e q u e s t e d  a n  e f f e c t i v e  date of September 1, 

1 9 8 6 ,  for its decrease. Because T e n n e s s e e ' s  d e c r e a s e  w a s  

effective July 1, 1986,  h o w e v e r ,  W e s t e r n ' s  decrease i n  r a t e s  

s h o u l d  also be e f f e c t i v e  J u l y  1, 1986. 

( 4 )  W e s t e r n  r e q u e s t e d  i n  i ts f i l i n g  t h a t  it be allowed to 

report t h e  amount  of excess  r e v e n u e s  c o l l e c t e d  b e t w e e n  J u l y  1, 

1986, a n d  t h e  d a t e  t h e  p r o p o s e d  rates axe i m p l e m e n t e d  when lt n e x t  

f i l e s  a r e f u n d  p l a n .  Because the excess revenues i n v o l v e d  appear 

t o  be a very s m a l l  amount, W e s t e r n  s h o u l d  hold a n y  excess r e v e n u e s  

t o  be r e t u r n e d  t o  its c u s t o m e r s  w i t h  i t s  n e x t  r e f u n d .  

( 5 )  W e s t e r n ' s  a d j u s t m e n t s  i n  rates u n d e r  t h e  p u r c h a s e d  gas 

adjustment p r o v i s i o n s  approved by t h e  Commission in its Order  i n  

Case No. 8 8 3 9 ,  dated December 1, 1983, are f a i r ,  j u s t  and 

r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  

gas supplied on a n d  af ter  J u l y  1, 1986. 

IT IS THEREFORE ORDERED t h a t :  

(1) The ra tes  i n  t h e  A p p e n d i x  to t h i s  Order be and t h e y  

h e r e b y  a r e  authorized e f t e c t i v e  w i t h  gas s u p p l i e d  o n  and after 

j u l y  1, 1986, i n s t e a d  of September 1, 1986 ,  as Western r e q u e s t e d .  

( 2 )  W i t h i n  30 days of t h e  d a t e  of t h i s  O r d e r  W e s t e r n  s h a l l  

file with t h i s  Commiss ion  its r e v i s e d  tariffs s e t t i n g  o u t  t h e  

ra tes  a u t h o r i z e d  h e r e i n .  

( 3 )  W i t h  its n e x t  r e f u n d  p l a n ,  W e s t e r n  s h a l l  i n c l u d e  the 

BmOUnt of excess r e v e n u e s  collected from July 1, 1986,  to the date  

t h e  proposed rates a re  implemented. 



Done at Frankfort, Kentucky, t h i s  Ust day of -t, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Executive Director 



R PPENDI X 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC S E R V I C E  
COMMISSION I N  C A S E  NO. 8839-CC W T E D  8/21/86 

The f o l l o w i n g  rates a n d  charges are  p r e s c r i b e d  for t h e  

customers in the area  s e r v e d  by W e s t e r n  Ken tucky  Gas Company. A l l  

o t h e r  rates a n d  c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

r e m a i n  t h e  same as t h o s e  in e f f e c t  u n d e r  authority of t h i s  

Commission prior to t h e  effective d a t e  of t h i s  Order .  

RATES : 

Applicable to: All Gas Rates  S c h e d u l e s  

P u r c h a s e d  Gas A d j u s t m e n t  

To e a c h  b i l l  rendered under the above named rate s c h e d u l e s  
t h e r e  s h a l l  be added a n  amount  equal to: ($.6141) per Mcf 
of gas used d u r i n g  t h e  b i l l i n g  p e r i o d .  

The base rate f o r  the future a p p l i c a t i o n  of t h e  p u r c h a s e d  

gas a d j u s t m e n t  c l a u s e  of W e s t e r n  Ken tucky  Gas Company shall be: 

Texas Gas T r a n s m i s s i o n  Corp. 

Demand-1 Demand-2 Commodity G a s  R a t e  

G-2 $4.50 $.1175 $ 2 . 5 4 3 4  -0- 

G- 3 4.77 1294 2.5683 -0 - 
G- 4 4 .96  -1388 2 . 5 8 5 7  -0- 

Tennessee Gas P i p e l i n e  Co. 

GS-2 -0-  

Local Producers -0- 

. 6581/Mcf 2.3587/Mcf 

-0- 2 . 568 3/Hc f 


